Oe^r Mr. Moorhesdt 

Thank you for yoor Juno 31 rsquest for infor- 
mation concerning export licenses for materials for 
Chila and Argentina. 

Both tha Administration's human rlghta policy and 
Section 502 (8) of the Foreign' Aaslataaoa Act of 1961, 
ea amended, reqnire that . human rlghta eoaalderaTlona be 
takan Into account whan approving applications for the 
sale of ltana appearing on tha Munitions Control List. 
After October 1. 1978, Section 638 8 of the foreign 
Assistance Act will bar altogether approval of llcenaea 
for the export to Argentina of Hunltlona tint ltana. 

Few new arna 'aalea to Argentine have been 
approved alnce last October. Be have discussed thla 
situation with the Argentine Covernnent on several 
occasions over the past few nonths. We had hoped 
that the hunan rlghta situation In Argentina would have 
Improved by now anff lelontly to allow the approval of 
new licenses. This has not been the case, however, - 
and we continue to be deeply concerned about the 
persistence of human rlghta problems In that country, 
partlcalariy the disappearance of numerous persons, 
including churchman, labor leadara and mambara of 
local human rlghta organisations. 

Under the circumstances, we do not baliovo that wo 
can approv e Aviation Powar Supply's raonaat to export 
Munitions Control List items to Argentina until we 
perceive an improving trend in. Argentina's hunaa 
rights parformanca. 


The Honorable 

Carlos J. Moorhead, 

Bouse of Representatives. 
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We recognixe' and appreciate the hardship which a 
negative decision imposes on Aviation Power Supply, Inc. 
and its employees, and we are troubled by the impact, 
which lost sales will have on them and on our economy' 
at large* Nevertheless, we believe that the present 
Argentine human rights situation must be a determining 
.factor in this case : r > ’ “ 

__X hope that these thoughts will be helpful in 
understanding our position with respect to. arms 
transfers to Argentina* _ . . 

Sincerely, 


Douglas J* Bennet, Jr* 
Assistant Secretary 
for Congressional Relations* 


Enclosure x 

Correspondence returned. 
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